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Demand for biomass wood fuel forecast to exceed availability 

Friday 09 April 2010 
© http://www.newenergyfocus.com/do/ecco/view_item?listid=1&listcatid=32&listitemid=3815 

The "dash to biomass" could mean additional demand for wood fibre for use in large biomass plants could rise to 27 million tonnes per annum in the next five years, putting pressure on existing users, according to a report published by the Confederation of Forest Industries (ConFor) this week.
The independent study, by John Clegg Consulting, entitled "Wood fibre availability and demand in Britain 2007-2025", was commissioned by ConFor - established to help build the market for timber, timber products and forest services and create a supportive policy environment for the forest industries - the UK Forest Products Association (UKFPA) and the Wood Panel Industries Federation (WPIF).

It was funded by 20 leading companies involved in wood utilisation and woodland management in Britain. 
In summary, it notes that demand for wood fibre is forecast to increase dramatically in Britain in the next 15 years, principally due to government policies and incentives which encourage the use of wood as a source of renewable energy.
Most notably, it claims that the indirect subsidies available to electricity generators via the Renewables Obligation (RO) have created demand for wood by electricity generators which wasn't there prior to the RO.
As a result, imbalances between potential availability and forecast demand are projected across the major wood fibre sources in Britain, with the possibility of such developments resulting in significant supply and price pressures. The report claims that this could have major consequences for existing wood processing industries and for the future shape of the biomass energy sector in Britain.
Plants 
The independent report also looks at future demand from existing wood-using businesses and new large and medium biomass energy plants - including two large sites planned in the Bristol area. E.ON wants to build a 150MW biomass plant at Portbury Dock (see this NewEnergyFocus.com story), while Helius Energy has been granted planning consent for a 100MW plant at Avonmouth Dock (see this NewEnergyFocus.com story).

The study warns that large-scale biomass plants alone would use up projected wood supplies and that the opportunity to import wood is severely limited.
Chief executive of ConFor, Stuart Goodall, said: "Diverting wood from existing users to large-scale biomass plants will be bad for the environment and bad for jobs - surely the opposite of what governments wish to achieve.
"Large-scale biomass plants are simply not the most efficient way to use wood and woody material. This valuable, finite resource has a major part to play in the low-carbon economy by locking up carbon in both forests and wood products, and through generating heat and power locally."
The report warns that even if a "small proportion" of the new proposed wood energy plants become operational, this would put huge pressure on finite wood resources. New sites cannot rely on imports, the report says, because global supplies of wood for biomass are severely limited. This could mean biomass plants that propose to import wood will have to turn to domestic supplies, creating greater pressures.

Mr Goodall added: "There is a role for biomass in replacing traditional fossil fuels. However, our argument is that burning huge quantities of wood in large biomass plants is just not the best use of a finite resource."
Availability 
According to the study, potential availability of British sourced wood fibre is forecast to increase up to about 2019 when it reaches almost 20 million tonnes per annum and then it is forecast to start decreasing.
Total potential availability of wood fibre is forecast to exceed potential demand up to 2012, however, from 2012 demand is expected to start exceeding potential availability, with demand forecast to more than double to 50 million tonnes per annum the next five years up to 2017.
The report notes that this projected increase in demand is largely for wood energy, claiming additional demand for wood fibre, including recovered wood, for wood energy generation alone could rise to 27 million tonnes per annum based on current and known proposals.
While it claims that much of this demand may be met by imports, up to 2.7 million tonnes per annum could be sourced from Britain, according to the study, which could result in displacing wood resources away from existing processing industries unless demand can be met from other biomass sources.
RHI 
ConFor's study also claims that the government's Renewable Heat Incentive (RHI) scheme, which is currently out for consultation, could further increase demand for wood fibre depending on the tariffs that are set, but has not made allowances for this potential increase in demand for wood fibre in the report.
In conclusion, the report states: "The forecast tightness of the balance between the potential availability and demand for different types of wood fibre in Britain, if a significant number of new wood energy plants proceed, implies that supply chains are going to be subject to significant pressure, prices are likely to rise and this in turn will have important consequences for the existing and potential new users of wood fibre and the future shape of the wood processing and wood energy industries in Britain."
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